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Ipswich key to Queensland's building sector recovery
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The historic city of Ipswich might hold the key to a
recovery in the Queensland building sector new figures
from the state statistician reveal.

The new data also shows how dramatically the size a
residential lot Queenslanders are building on has changed
as the population continues to grow.

According to the Department of Treasury and Trade, there
were more lots approved for development in Ipswich than
any other local government area in the state last year,
followed by Moreton Bay, Brisbane and Somerset council
areas.

Since 2004, the median size of a standard residential block
in the top performing local government areas for lot
approvals has decreased, on average, by 191 square
metres.

So while Ipswich saw a 17 per cent increase in the number of residential lots approved for development in 2012
compared to the previous year, the median lot size was down to 489 from 601 square metres in 2011, and 665
square metres in 2004.

In Brisbane, the median size of suburban house blocks– lots approved for detached dwellings – has slipped
from 564 square metres in 2004 to 429 square metres last year.

Economist and former state and federal treasury official Gene Tunny said theslip is in part due to a "maxing
out" of space for new suburban housing development in the capital.

Mr Tunny, who writes the Queensland Economy Watch blog and heads the Brisbane office of economics firm
Marsden Jacobs, said most of the development growth in Brisbane centred on higher density dwellings.

Just over 36 per cent of new dwellings approved in Brisbane last year were for houses, compared to 91 per cent
in Ipswich, 70 per cent in Moreton Bay and 88 per cent in Somerset.

"In some senses, Brisbane is maxed out when it comes to new suburban lot development – supply is diminished
– but there is still vast potential for in-fill development and higher density development," Mr Tunny said.

"But there are still a lot of people who want to live on lots with detached suburban houses– classic suburban
housing – and you see there's more potential for that in places like Ipswich."

Mr Tunny said the trend was manifest in continued growth at Springfield and a new master-planned community
being developed at Ripley Valley.

He said development along these lines could play an important role in the eventual recovery of Queensland's
building industry from its current weak condition.

"There are a few good signs in this data – of course everyone is looking for good signs – but it's hard to deny
that the growth in projected growth corridors is real, and that's good for the building sector," he said.

"But it is worth noting that building approvals are still much lower than they were before the financial crisis.
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"There aren't signs of a full recovery, but there are signs a recovery may be on its way, and where."

This story was found at: http://www.brisbanetimes.com.au/queensland/ipswich-key-to-queenslands-building-sector-recovery-
20130716-2q247.html
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